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REPORT OF THE INDEPENDENT AUDITORS

I (01 43 3838
TO THE SHAREHOL DERS ik 338 1262

WOESA INVESTMENT HOLDINGS LIMITED
AND ITS SUBSIDIARY

Report on the financial statements

We have auditea the accompanying financial statements of WOESA investment Holdings
Limited and Group which compnse the directors’ report, balance sheet as at 28 February 2009,
and the income statement. statement of changes in equity and cash flow statement for the year
then ended and a summary of significant accounling policies and other explanatory notes set

out on pages 3 1o 21

Directors' responsibility for the financial statements

The company's directors are responsibie for the preparation and the fair presentation of these
financial statemenis in accordance with International Financiai Reporting Standards (IFRS),

and in the manner required by the Companies Act of South Africa

Thes responsibiity ncludes  designing implementing and maintaining internal control relevant to
the preparation and fair presentation of financial statements that are free from matenal
misstatement. whether due to fraud or error | selecting and applying appropriate accounting
policies, and making accounting estimates that are reasonable in the circumstances

Auditor's responsibility

Out responsibility 1S 1o express an opinion on these financial statements based on our auait
We conductea out audit n accordance with International Standards on Auditing These
standards reguire that we comply with ethical requirements and plan and perforny the audit to
oblamn reasonable assurance whether the financial statements are free from matenal

misstatement

An audit involves performmng procedures 1o obtan audit evidence sbout the amounts and
disclesures in the financial stataments The procedures selected depend on the auditor's
judgement, including the assessment of the nisk of materiai nusstatement of the financial
statements, whether due 1o fraud or efror In making those rigk assessments. the auditor
considers nternal cantrol reélevant to the entity’s preparation and fair presentabon of the
financial statements in order to design audit procedures that are appropnate in the
circumstances. but not for the purpose of expressing an opinon on the effectiveness of the
entdy's internal control An audit aisa inciudes evaluating the appropriateness of accounting
policies used and the reasenabieness of accounting estimates made by management, as
well as evaiuating the overall presentation of the financial statements



We believe that the audit evidence we have obtained is sufficient and appropnate to provide
a basis for our audit opinion

Unqualified Opinion

In our opinion, these financial statements fanly present. in all matenal respects, the financial
posttion of WOESA Investments Holdings Limited and Group as at 28 February 2009, and of
its financial performance and its cash flows for the year then ended in accordance with
international Financial Reporting Standards (IFRS), and in the manner required by the
Companes Act of South Africa

With the consent of all the members, we have performed secretarial duties

Supplementary information

The supplementary schedule set out on page 22 does not form part of the annual financial
statements and is presented as additional information We have not audited this schedule
and accordingly we do not express an opinion on this

an‘\hb s Neke |

Douglas & Velcich
Chartered Accountants (S A )
Registered Accountants and Auditors

Johannesburg
5 November 2009



WOESA INVESTMENT HOLDINGS LimITED

REPORT OF THE DIRECTORS FOR
THE YEAR ENDED 28 FEBRUARY 2009

Your directors present they report together with the audited hinancial stalements of
the company and Qroup tor the year ended 28 February 2009

As a newly established Investment company we found the access o finance tor any
New projects or acquisition Opportunities to be our Mmajor chalienge The balance

Ccompany cash flows and with many compames paying low or even il dividends, it
has become very difficult to finance Iransactions

Despite these headwinds, WIH has put many of the building blocks in place to
support s goal of achweving an enterprise value of R1 billon within the next ten

years

The company's main focus has been in three areas,

1) 10 work on progressing and delivering the two Major greentields proyects in
which we are participating via WOESA Investments, viz Bethlehem Hydro and
Petiohne

2) to unplement further oplions to strengthen our balance sheet by raising
hnancing from our shareholders and /or g slrategic partner

3) 1o tamse the profile of WOESA amongst vanous stakeholders including
qovernment, parastatals and business sectors with particular emphasis on the
CNETQY Secton n order 1o ensure that we are recogrized as the BBBREE

partner of choice

Current Activities

WIH conclisded one Mo ransaction dunng 2008 This was the acquisition of

136 612 Sasol inzalo shares bought at a pnce of R366 00 per share The 10tal valye
at the tme of the fransacton (March 2008) was RS0 mihon WIH paig R2 & milhon
(5% of the purchase price) The balance of the nvestment will be financed over a ten
year penod eom divioends paid by Sasol Although markets tell sharply after the
finalisaton of the wansaction and the Sasol share price 1s now below R300 00 per
share. we are contident that ihe value of the shares will Increase matenally i the

meéchurm term



WIH participated in the MTN Asonge share offer n 2007 and paxd R100 000 mn 2008
tor the 1354 shares acquired at @ share pnce of R73.84. This investment 15 yeiding
exceient returns given that the MIN shaie price is currently around R130 00

Other business opportumibies have been pursued through our 100% owned
subsidhary WOESA investments (W) These include WI's 2% participation n Gred,
an international of packaging prncipaily to the ot industry Although adverse trading
condtions have negatively wnpacted on the income and value of the company, # 15
pleasing 10 note ihat performance appears 10 be recovenng

Much tme and ene'gyhasbemdevowdlomeemaprndmwesandwemc
pleased to repon that good wogteuhasboenmadedespﬂeambe«dduaumes
— targely related to access 10 finance and the co-ordination required 1o manage the
interests of dverse sets of sharehoiders

The Bethiechem Hydio project involves the building of two small hydro-electnc power
generabing plants with a combined capacity of approximately 6 4 MW on the Ash
River near Hethlehem Thepfojeamduetocwnplehoniaslywbmm

financiers. NBSA The total capttal cost of the project has ncreased by some 60%
as has been the casewﬂhmostcapﬂalpvo;edsmteceﬂyeals The first electncrty
will be generated i July 2009 with the compietion of the fist phase of the project
The second plant should be in operation in carly 2010

We are pleasea 10 report that the returns expecied from the project should be
sigmticantly hmgher than onginally anhipated as a result of the benehcial 1anfts whsch
have been mtioduced for renewable fuel projects Negotations with regard 10 1he full
financing ot the progect and the stake heid by the women’s Consormium {including WI)
should be conclided in the thud guaner 2009

Work continued on the Petiohne project — a luel pipehne from Maputo 1o Gauteng
The progect was awarded a construchion hcense by NERSA and work has contmued
on route engmeenng environmental impact assessment and on securng land for
distribution depots. The estmated uming 1or the completon of the project 15 currently
2011 - a shppage of approxynately two years on the ongmat target date  Delays have
been couset (oliowing difficulties m finding an acceptable and relevant strategic

parnner

Since early 2009 Wi has begun paricipating n the setting up ol a trading of o and
petioleurn products, via 4s shareholding n a newly estabhished lrading company.

£ nercorp. which was granted the required cense i the fust quanes The business
has the polental 10 bacome a signdficant contnbutor 1o cash flow

Wi 1s tortunate 10 have a good project pipehne Dunng 2008 a range of oppornuniies
were assponed Some have not fitted Inlo the strategy of the company, othe(s were
progressed bul faned 10 meet our BConomic crtena Discussons are stil undenway
with regind Lo three projects - a magor new project in the oi sector, a renawable
eneigy project and a shusteqic sharehoiding in a well estabhshed energy sector

company

Financial position

Since me shiatege partnership petween WOESA Investments and Igns. was
dissolved i March 2008, Wi and WiH have mcuired operating costs of approxmately
i1 4 mult per year These costs have been financed by the proceeds of the first WIH



private shive placement which took place mn 2007 and raised R34 mullion
Approxmately 81 mill was also payable 1o Igmuis at the terminanion of the parnership
The bulk of this debt has been fepard, with an amount of around R360 000 syt
oustanding

Given the good fesponse to the st share placement, and in response 1o requests
from many aspuant Shareholders, WIM elected 1o embaik on a second share
placement imtialive as s00n as feasible with the objective ol iasing up to R9 mithon
This will take place u) the third quaner of 2004 The monies ramsed will contrbute to
Lovenng the operating costs of WiH, wi and WOESA as well as providing seed
inancing 1o ensure Wik's participation i1 specific business Oppofunities

are encouraged by the interest and enthusasm of our exising shareholders who
have indicated that they wish 1o ncrease their shareholding as well as the number of

Prospects

We are optimustic aboul the year ahead despite the difficult binancial and SCOnOmIC
environment Our key objectives lor the year are to achweve the financing of
Bethiehom Hydio and Petioline and lo realise owr list cash flows from Enercorp

Concutrently we will continue 1o buldd a pipelne of Oppotumties through our
networking efforts and the EXPOsSUre 1o opporturties which comes from the higher
profile of the WOE 5A brand

We are grateful 1o our Chiel £ xXecutive. Khumo Nitiha, tor relontlessly pursuing
Appotumes and for deahng with the: gaily challenges of funming the office with onty
One admanistrative assistant

I woukd @so like 10 thank our board menbers for thew dedication and for gwving so
much of ther ime and themselves 1o work for the success of WOL SA

Fnally, think you 10 our shareholders who are contributing 1o make fhus dream - that
women have o meaninghul stake m the energy sector - a 1cahty

Statements of responsibiity

The duectons are fespontible for the mamntenance of adequate accounting records. the
preparation and megnty of the financial slaternents and elated nlormation The auditor s ar
responsible 1o repont on the far presentation of the Imancial statements The financial
staterments have hoen prepared in accordance wilh Internationat Financiat Roponmg
Standards (IFRS) and n the manner raquired by the Compames Act in South Alnca The
duectons are wlso responsibke for the company’s systems of internal control These are
designed 1o provde reasonable but not absolute assurance as 1o the rehiabidity of the hinancial
statements g 1o adequately suleguardg verdy and mantain accountability of assets and 1o
prevent and detect imsstatemaont andg loss Nothing hiss come 10 the dttention of the directors 10
ndwate: that any mate il hreakdown in the tunctioning of theso CoMrols. procedures and
SYSIRMS has ocoured dunng the pencd under review



&

The financial statements have been prepared on the going concern basis, since the directors
have every reason 1o believe that the company has adequate resources n place to continue in
operaton for the foreseeable future

Share capital

No additiwnal share capital was 1ssued durnng the year under review (2008 813.076 ordinary
shares),

The company made a further offer to the public through a 2™ prospectus which was issued on
the 21* July 2008 and closed on the 21™ October 2009

Equipment

Dunng the year under review, the company acquired equipment and made leasehold
improvements to the vatue of R50,391 (2008 RNi)

Dividends

No dwvidends were declared o recommended during the year under review

Directorate of the company

The following served as directors duning the year under review -

A A Maule (Charrperson)

J Withams
S J P Moat (resigned dunng the yeat)
M M Nhlanhia

Company secretary

The company secretary s Douglas 8 Veloich Management Services CC

Auditors

Douglas & Velcich were retained dunng the year under review in accordance with
section 270(2) of the Companes Act
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WOESA INVESTMENT HOL DINGS LIMITED
AND ITS SUBSIDIARY
BALANCE SHEETS AY 28 FEBRUAKY 2009
Group Company
2009 2008 2009 2008
Note R R R R
ASSETS
Intangible a<set - trademark 2 1,000,000 1,000,000 1,000,000 1,000,000
Non  Current assots 3328 29 426 960 2664234 167,996
Tangoe assets 0 40637 . Te0eer) [T
Iwestrent i subsclany 3 . 100 100
Avaka0M 10/ 3t ivesimants S L3wemf|  a%90) [ 288 167,896 |
Current assets 1,804,197 5,188,309 2.468.161 5,188,209
Accounts recewable 6 08232 V5 e |
Cash and cash equvalents 7 1495 965 5 188,309 1495 865 5188204 |
Woesa lnvestments (Pty) L 3 Bl o -] L] N
Yot sasite 6132495 6615260 5132495 g 356,20
e AP —— R R I ———— ol - -
EQUITY AND UABILITIES
Capital and reserves 2,26 543 3.232.469 2,296,951 3.232 869
Share capean 8 [T siione) [ siaors] | 814678 | [ Faiy
Share pretmeurn L] 3353823 135180 3353823 3353823,
Retawend v crme 1%0a3se) | s3sem) | (18 m..._w_zl 19354300
Curtent kadilites 1,868,952 1,182,600 3,835,5¢4 3123736
Trade ang other payables 8 [ Tsrs02s] [Ty nsene) -547'62-!' 71049332 |
WOesa IASSO0AIN nCorporatd under secton 21 10 386 271420 Hien 27113%
Woesa investmwnts (Pry) (1d 3 . . 0“7 178
Share subscroen " Lzogp_:gg {135 806 2910306 | | 13v580m |
Total M AN atuhlurs ‘u‘”.‘“ ‘.“ 5269 ‘.‘um 6.3“.”5
TRl — A YV TSy ——— R iy



WOESA INVESTMENT HOLDINGS LIRITED
REGISTRATION NUMBER 20064004764i08

INCOME STATEMENTS FOR THE
YEAR ENDED 28 FEBRUARY 2009

REVENUE
OPERATING EXPENSES

Admunisiiaion expenses
{ther expaases

OPERATING {LOSSI
DIVIDEND RECEIVED
NET FINANCE INCOME

Fiance ncome - tat avcounts

Finapce Charges payabie 1o kanis Project ang Finance

Solutiens {Phy i Lid
(LOSS} BEFCRE TAXATION

TAXKATION

(LOSS) FOR THE YEAR

Group

Note R

1,267,305

w_..

128?333

Lhw,:~4

2 {1.257.309)

Page 8

Comgany
208 2008 008
R R R
7188857 1233897 778557

Ty sﬂ I 1233 sﬂf 748,503 )

301541 o B AE 3_(_}15_4?

e e

ey M2 1sE 857

1 341 1,641
341,897 2%7.704 145,397 27 704
(%] | Hra B4715 1534 .
| | ’ B 7, B et
i H :
| iz ]L 93 880)) [L_ 2318y [__ {93530
357 (510859 e (516953
1
{31’3,56?} 51 0.953} {830 1 59} {510 953}

et Y — T e T T

————a
B ——



WOESA INVESTMENT HOLDINGS LIMITED

AND ITS SUBSIDIARY

STATEMENTS OF CHANGES IN EQUITY
FOR THE YEAR ENDLD 28 FEBRUARY 2009

GROUP

Batance at 1 March 2007

(Loss) lor the yeor

Faw value adustment 10 investment
Proceods - share sue

Balance at 29 February 2008
(Loas) tor the year

Faw value agustmont 10 mvestmen:

Batanco ot 28 February 2009

COMPANY

Balance at 1 March 2007

(LOss) tor tho yea

Favr value adustinent 1o wvestment

Proceeds  shire e

Balance at 29 Fobruary 2008

1L OAS KM thes yorar

Fan value adpsiment 10 mvestment

Batance at 28 Fobruary 2009

Page 9

Share Share Retained
capital premium income Total
R R R R
1,000 . (492.373) (491.373)
(510.953) {610.953)
67,89 67896
813078 3353823 4,166,899
 aa07% 3353823 (935430) 3232469
(923 567) (923.567)
(45 359) {45.359)
m_o_s'c.qn 3353823 (1,904.358) “zm.s_;a
1,000 : (492,373) (491,373)
(510.953) (510 953)
67 856 67 896
813076 1.383 623 4 166 899
814076 3363823 (935430) 3232469
(890 159) (890 159)
(45 359) (45 154
81407 3353823 (1870948 2296951

—



WOESA INVESTMENT HOL INNGS UMITED
AND ITS SUBSIDIARY

CASH F LOW STATEMENTS FOR THE
YEAR ENDED 28 FEBRUARY 7098

Cash flows fron: vperating activiies
sl P [0 SO pRovRr,

Cash {utlised infgencratod fram operations
Davdend recesved

Faanoe income
France chames

Cash (outfow)intlow from operating actrvitss

Cash (utifrsod in) Investing activibes

Purchase of rvestments
Purthase ol enngole aswt
P niase of Ligplike ssset
st pand for rental depagu

Lash genetated from financing sctvitios
ash receved i FydioWSA consomum

N HeCEES tom Shaehokters
Cashe bk on behalf of refated companes

SR redeiRd ot Subelibers « terms of prospedius

Net cash (outtlowintiow for the year

Cash and cash equivalents 3t begnoing of year

Cash and canh equivalents at and of year

Page 10

Group Company
Note 2008 008 2009 2008
R R " "
(2398 155) 67 237 (1731 918 100 494
14 (2.398,156) 767,237 (1731,914) 105995
1841 : 1841
4215 361 584 64215 36 Sge
122.318) {93 880} [22 Mgy (93 B0
(2,054.418) 103841 (1388176) 6848
(2,987,214) (1,359,064) {1,100.000)
@05 000) | (359 06a) {100 000)
{1,060 000 A 000 600 )
(50 391) ' i
] |
1,349,228 1675573 4,082 851
B ) [‘"— <5 1 et & nea
4 168 99 I 16A 059
12197 (1.532) (1,236 453) €05 645 |
L___1s14500 gesesd)] [ rsisson| [ e
13.692,344) LIS (1692344)  3.389.550
5,188,309 1,838,759 5,058 209 1.825 655

? ’ 1.‘9&“!; - 5,188,305

!,Jes.m 5,188 203
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WOESA INVESTMENT HOLDINGS LIMITED
AND (TS SUBSIDIARY

NOTES TO THE ANNUAL FINANCIAL ST, ATEMENTS
FOR THE YEAR ENDED 28 FEBRUARY 2009

ACCOUNTING POLICIES
1. PRESENTATION OF FINANCIAL STATEMENTS

The financial statements have been prepared in accordance vath Internatonal Financial
Reporing Standards {IFRE) and the Compames Act of South Afnca

The anaual financia statements have been prepared on the lustonical basis except for
financal mstruments and mcorporate the prncipal accounting policies set out below

1.1 SIGNIFICANT JUDGEMENTS

1.2 TANGIBLE ASSETS

'he cost! of an dem of tangible assets s recognised as an asset when
it 15 probabie that future economic benefits assocated with the fem will fiow 10 the

company and
the cost of the dem can be measured rehably

the repiaced part 1s derecogmised

Tangible assets are camed at cost less accumutated depreciation and any imparment
losses

Deprecation 1< provided on all angible assets other than freeholy fand, to wite down the
cost less iesidual value, by equal instalments over thesr usctul kves as ‘oliows

Hem Useful kife
Furnitute and fatings 5 years
| easehold impinvements Over term of the lease

The depreciation charge for cach penod 1s recogmsed in proltt of loss. uniess it s
meiudea in the carmpng amount of another asset

The gam or loss arsing from the derecogmsing of an nam of pioperty plant ang
equpment s mciuded in profit or loss when the item s derecogrised  The gam ot
I0ss ansing fiom the derecogmsng of an gem of propery . plant and cquipmesny s
determned as the dfforence between the net disposal procesds of any and the
CMIVInG amaunt of the devn
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VOESA INVESTMENT HOLDINGS LIMITED
AND ITS SUBSIDIARY

WOTES TO THE ANNUAL FINANCIAL STATEMENTS FOR
THE YEAR ENDED 28 FEBRUARY 2009 (Continued)

ACCOUNTING POLICIES (Continued)

3

31

1.3.2

FINANCIAL INSTRUMENTS

Initial recognition

Ihe company classifies financial Instruments, or their component parns, on imial
recogmtion as a inancial asset, a financial hability or an equity instrument in
accordance with the substance of the contractual arrangement

Financial assets and financial iabilities are recognised on the company's balance sheet
when the company becomes party lo the contractual provisions of the nstruments

Fiancial assets and habiities are fecognised initially at fau value. In the case of financial
assels or habilies not classified as at far value through profit and loss, transaction
costs that are directly attabutable to the acquisition or Issue of the financial nstrument

are added 10 the far value

An asset that s subsequently measured al cost or amonised cost s recogrused initially
at s taw value on the tfrade date

Any change in the fair value of the asset 10 be receved dunng the period betweer the
lrade date and the settliement date s not recogmised for assets carmed at cost or
amortised cosl, other than impawment losses

Assets carned al lan value Ihe change in fair value shall be recognised in proflit or loss or
I equity. as appropniate

Subsequent measurement
After inhial recognition, inancial assets are measured as follows

loans and receivables and held-1o- matunty investmaents are measured al amortised

cost using the effective interest method,
nvestments in equity instruments that do not have a quoted market price in an active

market and whose fair value cannot be reliably measured. are measurad at cost
other inancial assets, including denvatives, at fair value, without any deducticn for

transaction costs which may incur on sale or other disposal
Altet imitial recogmiton financial kabilities are measured as follows
fingncaal habiites, ncluding denvatives that are habilites, are measured at fain value

throuah profit and loss
other inancial labilites ate measured at amortised cosl nsinn the sHactis intorae
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WOESA INVESTMENT HOLDINGS LIMITED
AND ITS SUBSIDIARY

NOTES TO THE ANNUAL FINANCIAL STATEMENTS FOR
THE YEAR ENDED 28 FEBRUARY 2009 (Continued)

ACCOUNTING POLICIES (Continued)

1.3 FINANCIAL INSTRUMENTS (Continued)

1.3.3 Gains and losses

1.4

15

A gam or loss ansing from a change in a linancial asset or financial iability 1s recogniseg

as follows

= Agam or loss on a inancial assel or financial lability classitied as at tar value
through profit or loss 1s recognised in profit or loss
A gan or loss on an availtable-for-sale financial asset s recognised directly in equity
through the stalement of changes in equity, until the financial asset 1s derecognised.
at which ime the cumulative gain or loss previously recogrised in equity 15
recogmsed in prolt or loss
Financial assels and hinancial kabilties carned at amortised cost a gam or loss 15
recogrised in profit of loss when the financial asset or financial habiity s
derecogiused or impared, and through the amortisation process

CASH AND CASH EQUIVALENTS

Cash equivalents are short teim. highly hquid investments that are readily convertible
10 known amounts of cash and are subject to msignificant nsk of change in value

Cash and cash equivalents are measured at fair value

IMPAIRMENT OF ASSETS

The company assesses at each balance sheel date whether there is any indication that
an asset may be impaired  If any such mdicaton exists the company estimates the
recoverable amaount of the asset

If there is any indication that an asset may be imparred. the recoverable amount 1s estimated
for the ndwidual asset  1f 1t s not possible 1o estimate the recoverable amount of the
ndividual asset the recoverable amount of the cash-generating unit 10 which the asset

belongs s determmed

The recoverable amount of an asset or a cash-generating unit 1s the hugher of ts fan valye
less casts to sell and s value in use

i the recoveratle amount of an asset 1 less than its carrying amount, the carnying amount
ot the assel w reduced 1o 115 recoverable amount  That reduction s an mpawment !oss

An imparment 1085 on assels carned at cost less any accumulated depreciation or
AMorisaton 1s recognised wimediately i profil or loss Any impairment 10ss on o revalued
asset s reated as a revalualion decroase
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WOESA INVESTMENT HOLDINGS LIMITED
AND ITS SUBSIDIARY

NOTES TO THE ANNUAL FINANCIAL STATEMENTS FOR
THE YEAR ENDED 28 FEBRUARY 2009 (Continued)

ACCOUNTING POLICIES (Continued)

1.6

1.6

1.7

18

IMPAIRMENT OF ASSETS (Continued)

An imparment (0ss 15 recogmised for cash-generating units if the recoverable amount of
thes Uit s less than the carrying amount of the units  The imparment loss s allocated 1o
reduce the cartying amount of the assets of the unit in the following order

first, 1o reduce the carrying amount of any goadwill allocated 1o the cash-genarating

unit and
then, 1o the other assels of the unit, pro rata on the basis of the catrying amount of

each assel in the umt

An enlity assesses ot each reporing date whether there s any indication that an
impairment loss recogmised in poor penods (o assets ather than goodwill may no longer
exist of may have docreased. It any such Indication exists, the recoverable amounts of
those assels are estimated

Ihe increased carrying amount of an assel other than goodwill attributable to a reversal of
an imparrment loss does not exceed the carmyng amount that would have been determined
had no impairmant loss been recognised for the asset in prior years

A reversal of animpaiment loss of assets carmed at cost less accumulated depreciation

of amortisation other than goodwill 1s recoanised immediately in proft or loss  Any
reversal of animparment loss of & revalued asset s treated as a revaluation ncrease

SHARE CAPITAL AND EQUITY

An equity instrument s any contract thal evidences a residual interest in the assets of an
enhity alter deduching all of its iabities

TRADE AND OTHER PAYABLES

Trade and other payables are measuied at amortised cost using the offective interest method
PROVISIONS AND CONTINGENCIES

Provisions ale recogrised when
the company has a present obhgation as a tesult of a past event.
15 probabie that an outflow of resources embadying economic bunefits will be required

10 settle the obhgation, and
A rehable eshimate can os madae ol the obhgation
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WOESA INVESTMENT HOLDINGS LIMITED
AND ITS SUBSIDIARY

NOTES TO THE ANNUAL FINANCIAL STATEMENTS FOR
THE YEAR ENDED 28 FEBRUARY 2009 (Continued)

ACCOUNTING POLICIES (Continued)

1.8

19

PROVISIONS AND CONTINGENCIES (Continued)

The amount of a prowvision is the present value of the expenditure expected to be required to
settle the obhgation

Where some or all of the expendilure required to settle a provision i1s expected to be
reimbursed by another party, the reimbursement shall be recognised when, and only when_ it
1s virtually certain that remmbursement will be received if the entily settles the obligation The
reimbursement shall be treated as a separate asset. The amount recognised for the
reimbursement shalf not exceed the amount of the provision

Provisions shall not be recognised for future operating losses.

if an entty has a contract that is onerous, the present obligation under the contract shall be
recognised and measured as a provision

After their initiai recognition, contingent liabilities recognised in business combinations that
are recognised separately are subsequently measured at the higher of

the amount that would be recognised as a provision, and

the amount intially recogrised less cumulative amortisation

Contingent assets and contingent habilites are not recognised.

TAXATION
Current tax assets and habilities

Current lax for current and prior periods 1s, to the extent unpaid, recogmised as a habihty
i the amount already pand i respect of current and prior penods exceeds the amount
aue for those penods. the excess 1s recognised as an asset

Current lax assels and habihites for the current and prior periods are measured at the
amount expected 10 be recovered from or paud to the tax authornties. using the tax rates
{(and tax laws) that have been enacted or substantively enacted by the balance sheet date
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WOESA INVESTMENT HOLDINGS LIMITED
AND ITS SUBSIDIARY

NOTES TO THE ANNUAL FINANCIAL STATEMENTS FOR
THE YEAR ENDED 28 FEBRUARY 2009 (Continued)

ACCOUNTING POLICIES (Continued)

1.9

110

TAXATION (Continued)
Deferred tax assets and habilities

A deferred tax hability 1s recognised for all taxable temporary differences except to the
extent that the delerred tax abilty arises from.

the imnial recogmtion of goodwil!, or

goodwill for which amortisation 15 not deductible for tax purposes, or

the intial recognition of an asset or liability m a transaction which
15 not @ business combination, and
at the tme of the lrapsaction, affects neither accounting profit nor taxable profit
(tax loss)

A deferred tax assel is recogmsed for all deductible lemporary differences 1o the extent
that it is probable the taxable profit will be available against which the deductible
temporary difference can be utiised, unless the deferred tax assel anses from the initial
recognition of an asset or hability in a transaction that

15 not a business combinabon, and
at the time of the transaction, affects neither accounting profit nor taxable profit (tax

l0s5)

Deferred tax assets and habilities are measured at the tax rates that are expected to
apply to the penod when the asset is realised or the hability is settled, based on tax rates
{and tax laws) that have been enacled or substantively enacted by the balance sheet dat

REVENUE
Drvdends arc brought to account on the last day for reqistration
Interest s recognised on a ime proportion basis, taking account of the principal

outstanding and the effective rate over the penod to matunty. when it is probable
that such mcome will accrue to the company
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WOESA INVESTMENT HOLDINGS LIMITED
AND ITS SUBSIDIARY

NOTES TO THE ANNUAL FINANCIAL STATEMENTS FOR
THE YEAR ENDED 28 FEBRUARY 2009 (Continued)

ACCOUNTING POLICIES (Continued)

i1

1.12

EXPENDITURE

Expenditure 1s racognised on the accrual basis of accounting
EMPLOYEE BENEFITS

Short-term employee benefits

The cost of short-term employee benefits, (those payable within 12 months afier the service
Is rendered, such as paid vacation leave and sick leave, bonuses, and non-monatary
benefits such as medical care), are racognised in the pericd in which the senvice is rendered
and are nol discounted

The expected cost of compensated absences is recognised as an expense as the employee
renders service that increases their entitiement or, in the case of non-accumutating absences,
when the absence ocours

The expected cost of profit sharing and bonus payments is recognised as an expense when
there is a legal or constructive obligation to make such payments as a result of past
performance

INTANGIBLE ASSET

lnmeoouneowtepnoryear,lnlinewmmedwuonmmnmtheproepemsmNovember
2007, the company Issued 440,429 shares at par in exchange for the use of the trademark,
Mmmwsw.'nmmdmmdmmdmmmwmm
members of the Section 21 oompany.andofﬂwmve&memopponuwsaoquuedmm@m
neiwork The asset has been valued by directors at R1 midlion, ana does not require to be
impasred

INVESTMENT IN SUBSIDIARY COMPANY

Company
2009 2008
R R
Shares, at cost 100 N 100
100 shares in Woesa Investments (Propnetary) Limited
. al cost
ADVANCE TO/{FROM) SUBSIDIARY COMPANY
Woesa Investments (Propnetary) Lirmited, 941,473 (407,178)

The ioan does not bear interest, and is expected to be settled
within the ensuing yoar.
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WOFSA INVES TMENT MOLOIMGS (i1
AND ITS SUDSIIARY

NOTES TO THE ANNUAL FINANCIAL STATEMENTS FOR

THE YEAR ENOLO 28 FEBRUARY 7008 (Contrued)

$  AVAILABLE FOR SALE INVESTMENTS

87

i3

54

LY

INVESTMENT i MTN EMPOWE RMENT SCHEME

MnnWammu
Al cost DAt g thes yog
e value apisemnt ihvenmgh ey

INVESTMENT IN JOINT VENTURE N GREIFSA
OPERATING COMPANY

Shover At ot

fLapaal contibubon i wims of Myeeee

INVESTMENT IN HYDROWSA INVE S TMENT
¥ BETHLEHEM HYORO (PTY| LTD

Shares af cust 15 27% hoidverg e 50 venmtine
Adidronal umits advarved

INVESTMENT IN 54500 INZALO SHANES
M Lo
b value adpasunent IO ety

INVESTMENT IN PETROLINE
M com
L v jmament Beougt: cguty

lotan

Thwe company s 40 5% s i e MedOWSEA (Mry) Ll it
ORI ORSs 5 3 T ana e SNt m Fydvo (vy) 100

Ther company iy 00coaed aganed » 1ad vt 3apatisent n
mnlnnmnwmmlmow»'m
Al LRy Sirficant uncenantes ovy i Ay and
Quertin of Aaure cusn fows $aim these wivesiments ana
Wi be Boin 100 Lostly ana SpOCulatn® 1o sty 1o

(300 e cradiiie fivn wakins o Balaiv e hewt dike

ACCOUNTS RECEIVABLE

F s duet hom Myen¥d s v s
O opt

FAe furnds v oty Hyh OVEA Cosntietion rotios fo an

addebeonas furmdeg) of 11000 D00 Mt wars G o HhydliaWSA (Pry) (g
0 Eesramtnenm Hysin (Pip) LI0 1ivs wits gumel 00 Bt of My raWSA and
I8 5 W™ 23 atomces Gf Wy dhue 2o WYL SA Investinee Pyt iwe

CASH AND CASH EQUIVALENTS
LAY AN TN S AN N0
ALGA e

ABSA  Chenit aoroned and ik
ARSA  fand S

Page 1

Group Company
2009 2008 2009 2008
® " " “
167 896 167 5%6
100 000 . 100 Ui
— A0 6)8% ——1538) _ erum
12255 167.8% 127 837 167 4
¥ ]
SRSy, (. TN o0 L —
%0 008 %0 008 — -
16 s, 4% 0%
——S000 ST e ot
574 0% 169,054 Bt icons
7500 009 2 500 000
T isbmn TET TRy e ——
1 000 1 00
EREREan y - | e - e
Jarsn e 2623837 167 4%
201 40m
— " ) —— e 828
308,237 ) 30,023
- L GEEEI . i - QTN »‘AW n“"-...
97 0as | 287 Bad W7 Qe L TR 1
N 405 785 20647 485 18,
Y . 315075 LN, ey o
1,498,964 5,188,309 1495 864 5188 209
b — g B R LT . . ——— -
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WOESA INVESTMENT HOLDINGS LIMITED

AND ITS SUBSIDIARY

NOTES TO THE ANNUAL FINANGIAL STATEMENTS FOR
THE YEAR ENDED 28 FEBRUARY 2008 (Continued)

Group Company
2009 2008 2009 2008
R R R R
13 TAXATION
South Alncar norma! tas
Cuarre year
The company has nof peovded foe taxastion in the culrent year as
A nas an estimiated (rabie Joss of 1 848 501 (2008 998, 585)
14 CASH (UTILISED INVGENERATED FROM OPERATIONS
(Loss) 1o he yaar (923,567) (510,953) (890, ¥59) 1510950
Adusted for
Depreciation 9,604 9694
Dvidend receved (1,841} . 11,841) :
Finance income (364 215) (361 584) (364.219) (361 584)
Finance chimges 208 93.880 208 93 880
Operating (10ss ) belore working capital changes (1267611)  (778657)  (1,224208) (176,657
Working capital changes {1,140,545) 1,545 894 (507,711) 879,652
{Dncreasehncrense m acuoants payauk (L 1a0545)] [ v 5a5888] [~ (s07777)) |~ Braeec |
(2398156) 16723 (173191) 100,995

15, RELATED PARTY TRANSACTIONS
Related panies ng e

Hioddwag company
Woesa (ASSOCIahbn inGiporated under secton 21)

Whlly -onwnee Subisns iy
Woesa nvestaents (Pry) Lid

The Company entered into tassactions in the ordinary couise of business with
Canous fellow Subsibanes a0 s holding company  These ansactions are
contucied o0 an M leagih hagss and relate 10 funding and admistiatve
corveces LNt of tne adviances are sel oulin nate 3 ang 10



WOESA INVESTMENT HOLDINGS LIMITED
AND ITS SUBSIDIARY

INCOME STATEMENT FOR THE
YEAR ENDED 28 FEBRUARY 2009
- COMPANY AND GROUP

INCOME

Interest received
Dwvidend received

EXPENDITURE

Accounting fees
Adverusing and promotions
Assels directly expensed

Audit fees

Bank charges

Computer expenses
Consulting fees

Co-ordinator fees
Depreciation

Fund raising costs

General expenses

Interest paid

Legal fees

Other investment opportunities
Postage, pnnting and stationery
Rates and other operating costs
Rent water and electricity
Reparrs and maintenance
Salanes and contnbuhions
Secretanal fees

Share admimistration costs
Telephone and fax

Travel and accommodation

NET (LOSS) FOR THE YEAR

Page 22

2009 2008
R R
366,056 361,584
[ 364.215J [ 361.584}
1.841 | e
1,289,623 872,537
8.500 4,000 |

. 16,991

3.500 5.000
170,169 .
11,816 13,932

4,931 1,855

- 2,508

. 4275
9,694 :

- 3,470
2,988 ;
22318 93 880

. 855

- 5.000
47,495 4,726
24 443 -

102,862

1.000 .
726,851 677,574
71,820 15,346

. 20.087
27.399 200

L_ 53,837 2 838
(923,567) (510,953)




